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acted by the Revenue Act of 1950, we again
find that motor carriers are considered a
public utility. Section 448 of the Internal
Revenue Code includes in its definition of
a public utility a corporation supplying
transportation by trucks or buses, where
the rates charged by such corporations are
subject to regulation by a governmental
body. This inclusion as a public utility can
result in substantial tax savings as, under
Section 448, a carrier is not subject to ex
cess profits tax until its earnings exceed

the sum of its normal and surtax, plus six
percent of its equity capital, retained earn
ings and borrowed capital, less the interest
paid on its borrowed capital.
It is evident, therefore, that motor car
rier accounting and tax accounting for mo
tor carriers require constant vigilance to
insure compliance with regulatory bodies,
and, at the same time, avail the company of
all its tax benefits under the applicable regu
lations.

IDEA EXCHANGE
By THEIA A. CASCIO, California
Contributed by Betty Thornton McGill,
CPA, Columbus, Ohio
ELIMINATING TIME AND MOTION
If you are in the habit of running separ
ate adding machine tapes on the debit and
credit balances of your ledgers and journals
each month, you can save leafing through
each book twice by running one tape. Add
the debit balances and subtract the credit
balances as they come. When the total key
is punched at the end of the tape, the re
sult will be zero if the ledger is in balance.
If it is not, the resulting debit or credit
balance will indicate the amount by which
it is out of balance. Of course, for this you
must have access to an adding machine that
has a subtraction key, and it is also nice to
have one which throws credit as well as
debit balances. If the machine does not
throw a credit balance and your difference
is on the credit side, you may find the
amount of the difference by taking the re
ciprocal of the total thrown by the adding
machine.

EVASIVE TRIAL BALANCE ERRORS
Every now and then it happens! You
have checked your beginning of the month
ledger footings, added and subtracted cur
rent month transactions to ascertain end
of the month ledger footings, but your gen
eral ledger is still out of balance. Recheck
ing postings to the general ledger from
all books of original entry can be a time
consuming process. A method which quickly
locates the error or errors in posting from
books of original entry to the general led
ger, or in the journals themselves, is out
lined below. In ascertaining the error or
errors it is necessary to leaf through the
general ledger only once, and in page se
quence.
Take a columnar work sheet and head a
column for each book of original entry.
Start with the first page of the general
ledger and list all current month postings
under the appropriate heading on your
columnar work sheet. It is suggested that
black pencil be used for debit postings and
red pencil for credit postings. After com
pleting the listing of each current month
posting to the general ledger, run an adding
machine tape of each column separately.
All columns which net a zero are without
error. Any column which nets a debit or
credit balance indicates an error. Turn to
the book of original entry which your work
sheet indicates has an error and ascertain
the reason.

*

*

*

We cannot avoid having a reputation. It
is for us to decide what sort of a reputation
it is.

*

*

*

Habits are at first cobwebs—at last
cables.
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